
COMMONWEALTH OF KENTUCKY 

RFFOFE THE PURLIC SERVICE COMMISSION 
* * * * * 

In the Matter of: 

THE NOTICE OF PURCHASED GAS ) 

GAS OF KENTUCKY, INC.  ) 
ADJUSTMENT FILING OF COLUMBIA ) CASE NO. 9003-C 

O R D E R  

On October 1 8 ,  1984, the Commission issued its Order in 

Case No. 9003 approving certain adjustments in rates and providing 

under certain conditions for the f u r t h e r  adjustment of such rates 

when t h e  wholesale cost of gas is increased o r  decreased or a 

refund is received. 

On March I., 1985, Columbia Cas of Kentucky, Inc., 

("Columbia") notified the Commission that it had received refunds 

f r o m  its supplier, Columhia Gas Tranemission Corporation 

("Transmission"), and had overcollections due its customers. 

Columbia submitted with its notice certain information in 

compliance with its purchased gas adjustment clause on file with 

this Commission. 

A f t e r  reviewing t h e  record in this case and being advised, 

the Commission is of the opinion and finds t h a t :  

1. Columbia has received refundm total1inG SCiR9,333 from 

Transmisoion to be refunded to its cuntomers. 

2. Columbia proposes to refund $29 ,561  in overcollections 

due to the lag between the effective date o f  t h e  r a t e n  approved in 

Case Nos. R73A-K and 9C11)3-AI and t h e  dates of t h e  initial 

bi 11 ing s . 



3. Columbia  proposes t o  a d j u s t  t h e  amoun t  of t h e  r e f u n d  

appl icable  t o  G e n e r a l  Serv ice  Low P r e s s u r e  c u s t o m e r s  by 535,732, 

which  reflects a n  o v e r r e f u n d  i n  C a s e  No. 873R-R. 

4.  Columbia  proposes t o  r e f u n d  $ 4 2 8 , 8 1 7  t o  i ts  G e n e r a l  

S e r v i c e  Low P r e s s u r e  c u s t o m e r s  by c r e d i t i n g  c u s t o m e r  b i l l s  w i t h  a 

r e f u n d  factor of $0.1552 per Mcf. The  refund factor s h o u l d  begfn 

w i t h  meter r e a d i n g s  t a k e n  on A p r i l  1, 1985 ,  or as s o o n  as 

p r a c t i c a l  t h e r e a f t e r ,  The r e f u n d  f a c t o r  s h o u l d  r e m a i n  i n  e f f e c t  

for 4 m o n t h s  or u n t i l  s u c h  t i m e  as t h e  f u l l  amount p l u s  i n t e r e s t  

h a s  been r e t u r n e d  t o  C o l u m b i a ’ s  c u s t o m e r s .  

5. Co lumbia  proposes to r e f u n d  $ 2 5 4 , 3 4 5  by c h e c k  t o  

c u s t o m e r s  s e r v e d  u n d e r  all other  r a t e  s c h e d u l e s .  T h e s e  r e f u n d s  

reflect  i n d i v i d u a l  c o m p u t a t i o n s  for each customer based on usage 

d u r i n g  t h e  refund c a l c u l a t i o n  p e r i o d ,  

6. C o l u m b i a  s h o u l d  r e f u n d  t h e  a m o u n t s  reported i n  its 

a p p l i c a t i o n  p l u s  i n t e r e s t  a t  a r a t e  equa l  t o  t h e  a v e r a g e  of t h e  

“3-month Commercial P a p e r  Rates”  f o r  t h e  i m m e d i a t e l y  preceding 

12-month period less 1/2 of 1 p e r c e n t  t o  c o v e r  t h e  costs  of 

r e f u n d i n g .  These m o n t h l y  r a t e s  a r e  reported i n  the F e d e r a l  

R e s e r v e  B u l l e t i n  a n d  t h e  Fede ra l  Reserve S t a t i s t i c a l  Release.  

IT IS THEREFORE ORDERED t h a t  C o l u m b j a  s h a l l  refund S 2 5 4 , 3 4 5  

by c h e c k  to cuatomorfl uerved under rate Prchedulen other t h a n  

General Service Low PL’esfiure. Columbia shall r e f u n d  S 4 2 R , R 1 7  to 

its G e n e r a l  Service L a w  P r e s s u r e  c u a t o m e r a  by a p p l y i n g  a r e f u n d  

factor  in t h e  amount  of S0.1552 per Mcf to its c u s t o m e r s ’  bills. 
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T h e  r e f u n d  f a c t o r  s h a l l  b e g i n  w i t h  m e t e r  r e a d i n g s  t a k e n  A p r i l  1, 

1 9 8 5 ,  or as  s o o n  as p r a c t i c a l  t h e r e a f t e r ,  a n d  s h a l l  r e m a i n  i n  

e f f e c t  u n t i l  s u c h  t i m e  as n e c e s s a r y  so t h a t  t h e  t o t a l  a m o u n t  

r e f u n d e d  w i l l ,  as n e a r l y  a s  p o s s i b l e ,  r e f l e c t  t h e  amoun t  received. 

The  r e f u n d  f a c t o r  w i l l  t e r m i n a t e  when t h e  amoun t  r e f u n d e d  e q u a l s  

t h e  r e f u n d  h e r e i n  r e p o r t e d  p l u s  i n t e r e s t .  

I T  IS FURTHER ORDERED t h a t  w i t h i n  30 days Of t h e  d a t e  Of t h i s  

O r d e r  Columbia s h a l l  f i l e  w i t h  t h i s  Commiss ion  i ts r e v i s e d  t a r i f f s  

s e t t i n g  o u t  t h e  r e f u n d  f a c t o r  a u t h o r i z e d  h e r e i n .  All o t h e r  r a t e s  

a n d  c h a r g e s  s h a l l  r e m a i n  i n  f u l l  force a n d  e f f e c t .  

I T  IS FURTHER ORDERED t h a t  w i t h i n  30 d a y s  from t h e  d a t e  the 

r e f u n d  fac tor  is t e r m i n a t e d  Columbia shall f i l e  w i t h  t h i s  

Commiss ion  a summary s t a t e m e n t  s h o w i n g  a r e c o n c i l i a t i o n  of 

c u s t o m e r  b i l l i n g s  and t h e  amoun t  r e f u n d e d .  

Done a t  F r a n k f o r t ,  K e n t u c k y ,  t h i s  13th day of W&, 1985. 

PUBLIC S E R V I C E  COMMISSION 

GtX-, 
V ce C a rman 

ATTEST: 

Secretary 


